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B KSA Approved the 2021’s Budget with Expenditures of More than SAR 990 Billion

The Kingdom of Saudi Arabia expected, according to the
preliminary statement of the budget for the year 2021, the real
GDP to grow by 3.2 percent, compared to an expected contraction
of 3.8 percent by the end of this year, while the expenditures
in the budget were estimated at 990 billion riyals, and revenues
were estimated for 2021 at 846 billion riyals, whereas the
Kingdom's budget expenditures for the current year 2020 are at
1068 billion riyals.

In detail, Saudi Arabia's revenues are expected to grow by about
10% in 2021 compared to what is expected in 2020, supported
by the recovery of the local and global markets. It is also
estimated that total revenues will continue to grow to reach about

928 billion riyals in the year 2023, an average annual growth
of 6.4 percent. According to the preliminary statement of the
budget, it is expected that the Saudi budget deficit in 2021 will
decline to 5% of GDP, which means that the deficit in the Saudi
budget is expected to decrease by about the half in 2021. For
the coming years, there are estimates for the 2022 budget at 955
billion riyals and 2023 at 941 billion riyals. As for the public
debt, estimates show that Saudi Arabia's public debt in 2021 will
reach 33 percent of GDP, while the Saudi economy is expected
to contract by 3.8 percent by the end of 2020 and grow by 3.2
percent during 2021.

Source (Al-Arabiya.net, Edited)
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B Ajlan Al-Ajlan: The Kingdom's Expectations for Economic Performance Are Good

The Chairman of the Council of Saudi Chambers, Ajlan Al-
Ajlan, commented on the preliminary statement for the 2021
budget, pointing out that "the Kingdom's expectations for
economic performance during the year 2020 are acceptable and
good if compared to what is happening in the rest of the world."
Al-Ajlan pointed out that "this matter reflects the good
management of the Kingdom's budget, as some expenditures have
been directed to some important sectors such as public health,
without this leading to a significant increase in expenditures,"
explaining that "estimates of the budget deficit during the next
year will be half of this budget deficit of this year which confirms
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that there is prudent financial management in the Kingdom that
has done this good work."

Al-Ajlan stressed that "the worst impact of the Corona pandemic
has ended," noting that "the Ministry of Finance's expectations
regarding economic performance during the coming period are
conservative, given the breakthrough that the private sector was
witnessing last year, in addition to the presence of new sectors
such as the tourism and entertainment sector which started from
scratch, and consequently, it will achieve great growth rates."
Source (Al-Arabiya.net, Edited)
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B An Economic Road Map for the "IMF" to Support the Arab Region

The Director-General of the International Monetary Fund,
Kristalina Georgieva, affirmed that "the social spending of Arab
countries is effective, especially in facing the pandemic."
Georgieva pointed out, during a virtual seminar within the G20
activities, to "the importance of working to enhance the access of
all groups in society to opportunities for a decent life by adopting
policies that initially focus on social spending, engaging youth
and women, in addition to closing the digital divide."

She also pointed out that "we have to act today, as the region
and the whole world are in a transitional stage of transformation,
and at a time when we are facing challenges as a result of the
pandemic, there are also supportive opportunities resulting from
the continuous spending to confront the pandemic, and the rapid

digital transformation around the world," considering that “the
decisions taken today will affect, for years and decades, the lives
of more than 420 million Arabs."

Mrs. Georgieva stressed on "the importance of moving on 3
fronts or axes, which are improving health, educational and social
safety nets, which can be financed through taxes on income, real
estate and goods. The second axis is to increase employment
among youth and women and remove obstacles at this level in
order to ensure a more effective participation of women in the
labor market, as for the third axis, is to close the gap in access
to Internet services, as the Internet itself today means access to
health care, education, trade, government and financial services.
Source (Al Khaleej Newspaper-UAE, Edited)
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B The Moroccan Economy Shrinks by 15%

A report issued by the High Planning Commission revealed that
the Moroccan economy contracted by 14.9 percent in the second
quarter of this year, the period during which the pandemic
required the application of comprehensive quarantine measures
and health emergencies.

According to the report, the non-agricultural activities decreased
by 15.5 percent, while the agricultural activities decreased by 6.9
percent.

After the first cases of the Coronavirus appeared, Morocco
announced the quarantine and the state of health emergency,
which began on March 20, with the accompanying closure of
borders and the cessation of many economic activities, which
prompted many local and international institutions to expect
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recession this year.

The figures showed the great impact of the repercussions of the
pandemic in the second quarter of this year on economic growth,
compared to the first quarter of the year, in which the gross
domestic product witnessed a decline of 0.1 percent, noting that
the Central Bank estimates expect a recession of 6.3 percent over
the current year.

The report of the High Commission for Planning indicated that
the internal demand decreased during the quarantine period
by 13.2 percent, while the external demand decreased by 32.9
percent, in a context marked by a decrease in the general level of
prices and a decrease in the need to finance the national economy.
Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Central Bank of Tunisia: The Trade Deficit Declined in Exchange for the Continued Economic Downturn

The Central Bank of Tunisia expects that inflation will
continue its decline in the rest of the current year, after
inflation contracted to a level of 5.4 percent during the
month of August, compared to 5.7 percent in July 2020,
as a result of the slowdown recorded in the level of prices
development for laboratory materials, food and services.
According to the Central Bank report, the trade deficit
continued to decline during the first eight months of 2020,
reaching 5 percent of GDP, compared to 5.9 percent during
the same period last year.

The Central Bank attributed the decline in the trade deficit
to the continuing economic downturn at the national level
and at the level of the most important partner countries

for Tunisia under the impact of the repercussions of the
Corona epidemic. The net foreign capital inflows made it
possible to cover the trade deficit and support the level of
net assets in foreign currency, which amounted to 21.127
billion dinars (7.6 billion dollars) compared to 17.892
billion dinars (6.2 billion dollars) during the same period
last year.

The Central Bank of Tunisia had reduced the basic interest
rate by 50 basis points (0.5%), to be applied in the range
of 6.25%, down from 6.75%, in the second reduction since
the start of the Corona pandemic in the country last March.
Source (Al-Araby Al-Jadeed Newspaper, Edited)



